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Does Women’s Economic Activity Reduce Fertility Rates?

Sung-Hoon Park, Chosun University

Abstract

This study analyzes the direct and indirect effects of women's economic
participation on fertility rates. To accomplish this, data from 227 municipalities
(excluding Sejong Special Self-Governing City) in 2021 were utilized, with wages
and marriage rates as mediators. Firstly, based on prior research, the importance
of the aforementioned mediators (women's economic participation rate, wages,
marriage rates) is presented. Next, the research model and hypotheses are
established, followed by descriptive statistical analysis and mediation effect testing
using the bootstrap technique in a structural equation modeling framework. The
results of this study are as follows: Firstly, women's economic participation has
a direct positive significant impact on fertility rates, while wages have a negative
impact and marriage rates have a positive impact. Secondly, wages do not have
a significant direct influence on fertility rates, thus the path of women's economic
participation — wages — fertility rates is not confirmed. Thirdly, marriage rates
have a positive significant impact as an independent variable on fertility rates,
indicating that women's economic participation indirectly influences fertility rates
through the mediation of marriage rates. In summary, women's economic
participation itself increases fertility rates, but it has a negative impact on fertility
rates by lowering marriage rates. Based on the derived conclusions, policy

implications are provided.

Keywords: Wages, Mediator effect, Women’s economic participation rate
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